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Economy

• Oekos Nomos (Principle to manage Household or 

Life) is said to be the origin of this word

• 경세제민 (經世濟民) ? Manage the world and Save 

the People

• Problem of the choice : Scarce resources and 

Insatiable (Unlimited) Desire (Want)



Economics

• Field to study Economic phenomena and  activities

• Field to study how to produce consume and allocate 

using scarce resources (Samuelson)

• Study the problem of choice : Opportunity cost



What is Economic Policy?

• Application of economic theory to the real world

• Coordination and harmonization are needed 

because there are conflicts of interest among 

related parties (opportunity cost again) 

• Therefore, political process is inevitably followed : 

Voting, Majority rule



Politics

• Politics as a common (collective) decision process

• Politics as a power excersize

• Politics is a power struggle to distribute value?



•Again, the Problem of Choice!



Related Parties of Process
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Bank of Korea

Blue
House Ministry

Other
Ministries

National Assembly 
(Congress)

Press

Foreign 
Sector

Local Governments



Coordination Process
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Leadership should depend on the system
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Points should be considered

• Practicality is the essence of the policy (To catch the 

mouse, it is not important whether a cat is black or 

white:黑猫白猫)

• Political (or Ideological) cause is important but 

should not be overemphasized



Points should be considered

• Basic directions of policies are generally decided 

outside the administration

• Staffs’ opinions should be regarded highly in shaping 

details of policies

• Opinions of outside experts should be considered 

highly





















SOC Policy

• It is a part of the government budget process in 

general

• Thus related parties and processes are to be 

understood in the context of Korean budget policy 

and process



SOC Policy : Housing

• It is a part of the government budget process in 

general

• It has very big political economic impact because 

provision of adequate housing has been one of 

central and important issues in political, economic, 

social arena (particularly in Korea)



Ministry of Land, Infrastructure 
and Transportation (MOLIT)
• This ministry covers land policy, housing policy, 

policies of infrastructure—Road, Railroad, Aviation

• It supervises big public enterprises ; Land and 
Housing Corporation, Korea Road Corporation, 
KORAIL, Railroad Construction Corporation, Incheon 
Airport Corporation, Korea Airport Corporation 



Closing of FY2016 Budget



Welfare Policy

• It is also a part of the government budget process 

in general (following Korean budget policy and 

process)

• It is the part particularly influenced by the public 

opinion (sentiment) ; political process is important

• Issues ; size and transfer mechanism


